Pan International Industrial Co., Ltd.
2021 Annual General Shareholders’ Meeting Minutes

(Translation)

Time: 9:00 a.m., Thursday, July 15, 2021
Location: No. 97, Anxing Rd., Xindian Dist., New Taipei City (Anxing Plant of the Company)
Total shares represented by shareholders present in person or by proxy: 274,501,656 shares,
accounting for 52.95% of the company’s total outstanding shares.
Attendees: Song-Fa Lu, Chairman of the BOD, Feng-An Huang, Director,

Ming-Feng Tsai, Director, Wen-Rong Cheng, Independent Director

Wen-Li Hwang, Accountant, Pei-Fang Lu, Lawyer
Chairman: Song-Fa Lu Recorder: Wen-Ling Yu
Meeting Commencement Announced: The aggregate shareholding of the shareholders
present in person or by proxy constituted a quorum. The Chairman called the meeting to
order.

I . Chairman’s Address: (Omitted)
II. Report Items:
1. 2020 Business Report of the Company. (Attachment 1)
2. Audit Committee’s Review Report on the 2020 Financial Statements (Attachment 2)
3. Report on 2020 distribution of remuneration of employees and directors of the Company.

Explanation: The profit sought by the Company in 2020 totaled NT$ 802,872,526

(namely, the earnings before tax less the distribution of remuneration to

employees and directors). 5% thereof were allocated as the remuneration

to employees in cash, i.e. NT$ 40,143,627, and 0.5% thereof as the
remuneration to directors, i.e. NT$ 4,014,363. Both were paid in cash.
4. Report on 2020 distribution of earnings and cash dividends status.

Explanation: 1. According to the provisions of the Articles of Incorporation, for cash
dividends, the board of directors is authorized to reach special
resolution for distribution, followed by reporting to the shareholders’
meeting.

2. For the shareholders’ dividends, cash dividends of NT$ 336,925,083,
and NT$ 0.65 is distributed per share. The cash dividend shall be
rounded to the whole dollar amount according to the allocation rate.
The total of the odd lots less than NT$1 included in the distribution shall
be transferred to the employees’ welfare committee. The ex-dividend
date is to be further specified by the board of directors’ meeting.



3. In case where this proposal is affected by subsequent changes to the
total number of outstanding shares encountered on a later date such
that change to distribution rate for shareholders occurs, the chairman
of the board is authorized to make adjustments and to handle relevant
change matters.

5. Other report matters.
Explanation: 1. Pursuant to the provisions of the Company Act, shareholder(s) holding
one percent (1%) or more of the total number of issued shares of a
company may propose to the company a proposal for discussion at a
regular shareholders’ meeting. The current proposal acceptance period
is from March 29, 2021 to April 8, 2021.
2. Up to the end of the aforementioned proposal acceptance period, the
Company receives no proposals submitted by the shareholders.
I . Ratification Items:
Proposal 1: Adoption of 2020 Business Report and Financial Statements, Proposed for
ratification. (Proposed by the Board of Directors)
Explanation: 1. The 2020 Business Report and Financial Statements of the Company
have been reviewed by the Audit Committee, and the Financial
Statements have also been audited and certified by CPA Man-Yu RuanLu
and CPA Min-Chuan Feng of Pricewaterhouse Coopers (PwC) Taiwan.
2. For the reports and statements described in the preceding paragraph,
please refer to the Attachmentsl, 2, &3.
3. Proposed for ratification.
Resolution: RESOLVED, that the above proposal be and hereby was approved as
proposed.
Voting Results: Shares present at the time of voting: 274,501,656 (Including
198,495,886 shares from electronic voting).

Voting Results 7 0f he represented
Votes in favor 247,867,872 90.29%
Votes against 67,178 0.02%
Invalid Votes 0 0.00%
Votes abstained/Not Voted 26,566,606 9.67%

Proposal 2: Proposal for 2020 earnings distribution. Proposed for ratification.
(Proposed by the Board of Directors)
Explanation: 1. The proposal for 2020 earnings distribution table of the Company is as
shown in the Attachment 4.
2. Proposed for ratification.



Resolution: RESOLVED, that the above proposal be and hereby was approved as

proposed.

Voting Results: Shares present at the time of voting: 274,501,656 (Including
198,495,886 shares from electronic voting).

Voting Results 7 of he represented
Votes in favor 248,210,139 90.42%
Votes against 115,046 0.04%
Invalid Votes 0 0.00%
Votes abstained/Not Voted 26,176,471 9.53%

IV. Discussion Items:
Proposal 1: Amendments to the “Procedures for Derivatives Transactions” of the
Company. Proposed for discussion. (Proposed by the Board of Directors)
Explanation: To cope with the market transaction practice and to increase the transaction
flexibility, parts of the provisions of the “Procedures for Derivatives
Transactions” are planned to be amended. The comparison table for
amendments is as shown in the Attachment 5.
Resolution: RESOLVED, that the above proposal be and hereby was approved as
proposed.
Voting Results: Shares present at the time of voting: 274,501,656 (Including
198,495,886 shares from electronic voting).

Voting Results % of he represented
Votes in favor 239,461,726 87.23%
Votes against 8,871,948 3.23%
Invalid Votes 0 0.00%
Votes abstained/Not Voted 26,167,982 9.53%

V. Extraordinary Motions: None.
VI. Meeting Adjourned.
(The translated document is prepared in accordance with the Chinese version and is

for reference only. In the event of any inconsistency between the English version and
the Chinese version, the Chinese version shall prevail.)



Attachment 1

2020 Business Report

Due to the impact of COVID-19, countries around the world all announced
restrictive orders, leading to the shutdown a lot of manufacturing plants and
facilities. Consequently. the revenume for the first half of the year indicated
significant decline. In addition. to focus on the core business of the Company, the
Company focused on its competitive products to increase the profit margin such
that the Sharp OEM business was reduced. In 2020, the consolidated revenue
showed a relatively greater decline from the revenue i 2019. Nevertheless, under
the positive impact of the electronic component product combination optimization
and the transfer of orders in the Southeast Asia business unit, the operating profit
was mamtained at the normal standard. and the Company continued to maintain 1ts
profit. In addition, the sigmificant appreciation of NTD and CNY caused
tremendous pressure on the non-operating foreign exchange loss. Consequently, in
view of the overall year-round profit status. under the challenge of significant
increase of difficulty imposed by the greater environment of corporate business

management, the net income of this vear declined from the last vear.

While facing the greater environment of rapid change and severe competition,
the Company will continue to review its expenditures in order to mamtain 1ts low-
cost advantage and will also expand the automation planning. thereby increasing
the production efficiency. In addition, the Company will also review the product
and production capacity development strategy. recriit additional employees
equipped with new techniques and establish plans for transformation and upgrade
strategies, thereby enhancing the Company's future competitiveness and
profitability. Looking to the future. the Company will continue to uphold the
principle of diligent commutment and thrifty 1n order to overcome vanous obstacles,
to mcrease revenue and to create profits continuously, thereby maimntaining the goal

of hugh profit growth to all shareholders for their full support of the Company.



L

Eeport on 2020 Operating Outcome:

(I) The non-conselidated operating revenue was NT$12.1 ballion. a decrease
of 29 8% from NT$17.3 ballion 1n 2019.

(I) The consolidated operating revenue was NT$20.5 billion in 2020, a
decrease of 19.7 % from NT$25.6 ballion 1 2019.

(III) The consolidated net income before tax was NT$1.19 billion, a decrease
of 22% from NT$1.53 ballion in 2019,

(IV) The conscolidated net income after tax was NT$0.79 billion. a decrease of
31.4% from NTS$1.15 ballion in 2019.

(V) The earnings per share (EPS) was NT$1.28.



II. 2021 Business Outlook:

Under the environment of the trade war between the U.S. and China and the
geopolitical competition, restructuning of supply chain 1s currently in process in a
low-key but active manner, such that the planming of production capacity and
logistics will have critical impacts on the competitiveness of companies. In
addition. with the construction and planning of 3G telecommunication. new
electnic velucles are actively developed by companies and the demands for medical
equipment remains strong. providing new opportunities and market demands to the
development of new industries in the future. In view of the above, the new vear
will be a vear full of both opportunities and challenges. The Company will seize
the timung and focus on the core and competitive products along with the
implementation of transformation and upgrade to strengthen competitiveness and
probability of the Company. Furthermore. the Company also establishes the
following operational objectives and production and sale policies 1n order to
achieve the strategic goals:

(I} Operational Objectives:

1. Focus on the electric vehicle and medical care industnies, and
actively improve product development technologies and production
capability.

2. Integrate production capacities of all plant sites. and satisfy the
production and logistics demands of customers at different regional

markets.
3. Continue to review production cost and efficiency. and establish
improvement plans, thereby improving the Company's

competitiveness.

(IT) Production and Sale Policies:

1. Enhance the technical competence in the new mndustries of electric
vehicle and medical equipment, and recrut semor technical
development engineers and sales personnel, thereby actively
expanding the product market share.



2. Integrate the production resources in China and Southeast Asia. and
provide production and logistics planning to customers at different
regions, thereby satisfying customer demands and strengthening the
development of Southeast Asian market jointly.

3. Seize the business opportunities of AloT. active develop 3G. auto,
medical and industnial control related products, and increase the
product breadth and the weight of products of high gross margin,
thereby improving profitability of the Company.

4. Enhance the response capability of all plants with respect to major
accidents, review employee safety and health plan at all time, protect
employees” health. and maintain uninterrupted production and zero
accidents.

5. Maintamn close contact with the supply chain, prevent any shortage
of raw matenals. ngorously control inventory cost and reduce
various expenses, thereby reducing the production cost.

6. Focus on corporate social responsibility related issues. increase
environmental fnendliness production standard and collaborate with
customers to develop green products jointly, thereby achieving the
objective of corporate sustainable operation.

While facing the future environmental changes and industrial development,
the Company will seize opportunities to actively implement transformation and
upgrade strategies, and will also enhance the business development in the mdustry
of electric vehiacle with best effort and expand the revenue from medical products.
Furthermore, the Company will optimize the product revenue combination i order
to enhance the profitability and competitiveness. as well as to improve corporate
governance thereby achieving social return, and heading toward the objective of

sustamable operation.

Chairman of the Board: Managenal Officer: Accounting Supervisor:
Sung-Fa Lu Sung-Fa Lu Feng-An Huang



Attachment 2

Audit Committee’s Review Report

The Board of Directors has prepared the Company’s 2020 business
report. finaneial statements and the earnings distribution table. The Audit
Committee has reviewed the aforementioned documents. and concluded
that all information 1s presented fairly. We hereby submit this report in
accordance with the provisions of Article 219 of the Company Act and

Article 14-4 of the Securities and Exchange Act.

To:

Pan-International Industrial Corp. 2021 Annual General Meeting

Chairman of the Audit Committee: Wen-Jung Cheng

March 23, 2021



Attachment 3

Anditors’ Report
(2021) Cai-Shen-Bao Zi. No. 20003400

To  Pan-International Electronics Inc.

Audit Opinions

We have audited the Separate Balance Sheet of Pan-International Industrial Corp. of
December 31, 2020 and 2019, and the Separate Comprehensive Income Statement, Separate
Statement of Changes in Shareholders Equity, the Separate Statement of Cash Flows, and the
Notes to Separate Financial Statements (inchuding the significant accounting policies) covering
the period of Janmary 1 to December 31, 2020 and 2019,

In our opinion, on the basis of the result of our audit and the audit reports presented by other
accountants (please refer to additional information section), all the material items prepared in
these separate financial statements are in accordance with the Regulations Governing the
Preparation of Financial Reports by Secunties Issuers. Therefore, they are able to properly
express the separate financial position of Pan-International Industrial Corp. as of December 31,
2020 and 2019, and the separate financial performance and separate cash flows from January 1
to December 31, 2020 and 2019.

Basis of our opinions

We conducted our audits m accordance with the Rules Govermng Auditing and Certification
of Financial Statements by Certified Public Accountants and the auditing principles generally
accepted in the Republic of China for the statements of 2020, and the Regulations Governing the
Aundit and Certification of Financial Statements by Certified Public Accountants, Financial
Supervisory Commussion Letter Jin-Guan-Zheng-Shen 71 No. 10290360805 dated Febmary 5,
2020, and the auditing principles generally accepted in the Republic of China for the statements
of 2019 Our responsibilities under those standards are further described i the Auditor’s
Responsibilities for the Audit of Separate Financial Statements. We are mdependent of Pan-
International Group in accordance with the Code of Ethics for Professional Accountants in the
Republic of China, and we have fulfilled our other ethical responsibilities in accordance with
these requurements. On the basis of the result of our audit and the andit reports presented by other
auditors, we beheve that the andit evidence we have obtained 1s sufficient and appropniate to
provide a basis of our opmion

Kev Audit Matters

Eey aundit matters are those matters that, m our professional judgment. were of most
significance in our audit of the separate financial statements of Pan-International Industrial Corp.
in 2020. These matters were addressed in the context of our audit of the separate statements as a
whole, and in fornung our opimon thereon, and we do not provide a separate opinion on these
matters.

Eev audit matters m the 2020 Separate Financial Statements of Pan-International
Industrial Corp. are specified below:



Assessment of the provision for loss in valuation of inventory
Description-

For mformation on the accounting policy of valuation of inventory, refer to Note 4 (13) of
the Notes to Separate Financial Statements. The accounting estimate. and the uncertainty of
assumption of the valnation of mventory is specified in Note 5 (2) of the Notes to Separate
Fmancial Statements. Notes to inventory items are specified in Note 6 (3) of the Notes to
Separate Financial Statements. As of December 31, 2020, the balance of invenfory and provision
for valuation loss for Pan-International Industrial Corp. amounted to NT$207.250,000 and
NT$50,976.000, respectively. The balance of inventory and provision for evaluation loss as
stated in the consolidated financial statements of the same date amounted to NT$2.163.387 and
NT$196.191.000, respectively.

The main product line marketed by Pan-International Industrial Corp. are cables for
electronic signals., connectors, PCB and computer peripherals manufactured by subsidiaries.
Rapid changes in the technological environment allows for only a short life cycle of the inventory.
In addition, the imnventory is highly vulnerable to price fluctuations in the market. The result s
devaluation due fo falling prices of inventory, or the nisk of phase out 1s higher Pan-International
Industnial Corp. and ifs subsidianes measure the normal sale of mventory using the lower of the
cost or the net realizable value. The above provision for the valuation of inventory loss 1s mainly
based on obsolete items or damaged items of inventory. The net realizable value is based on the
expenience of handling obsolete ifems of inventory in the estimation. Because the amount of
mventory of Pan-International Industrial Corp. and subsidianies is significant and the inventory
covers a great varnety of items, it requires human judgment in sorting out the obsolete or damaged
items from the inventory. This requires further judgment m the audit We therefore listed the
provision for valuation loss of inventory of Pan-Infernational Industnial Corp. and its subsidianes
as key audif matter.
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The appropriate andit procedure

‘We have conducted the following audit procedures on the provision for valuation loss of
obsolete or damaged mventory:

1. Assess to deternune if the policies for recogmzing the provision for valuation loss of
inventory wm the financial statement period 1s consistent and reasonable.

2. Examune ifthe logic of the system of the inventory aging table for the valuation of nventory
used by the management is appropriate. in order to confirm that the information presented
in the financial stafements is congruent with the policies.

3. Assess fo determune if the provision for valuation loss of mnventory 1s reasonable on the
basis of the discussion with the management on the valuation of the net realizable value of
the obsolete and damaged items of inventory and the supporting documents obtamned.

The appropriateness of the manual journal entries

Description:

The joumnal entries tracked the day-to-day transactions that took place. and the balance of
the items for the financial statements and fransaction amount are constituted through posting,
aggregation, and classification Pan-Internafional Industrial Corp. classifies its daily journal
entries into automatic entries and manual entnies. Automatic entries refers to the operation
procedure of mitial transactions through the front-end subsystem (e.g., the systems of sale,
purchase, production, and inventory) and the approval procedure, and the transfer of related
fransaction entities to the daily journal. Manual entries use a manual operation mode to directly
record and approve other non-automatic transfers in the daily journal

11



There are many modes for manual entries and they are complex. which mvolve manual
operation and judgment. Inappropriate daily journal entries may result in matenial nusstatement
in the financial statements. We hold that mamual entries in the daily joumal are highly nisky by
nature, and singled out the examination of mamal entries in the daily joumnal as key audit matter
The appropriate audit procedure

The audit procedure used and the general summary 1s specified as follows:

1. Understand and assess the character of manual entnies in the daily journal and the entry
process, the effectiveness of control, and the appropriate division of labor and authority
among the staff. including mappropnate personnel. time, and account titles.

2. From the above understanding and assessment. for entries identified as high nsk due to
manual enfrv, we checked related supporting documents, the appropriateness of the enfries,
and the confirmation and approval of the authorized personnel

Other matters - Audits conducted by other auditors

Some of the investee companies of Pan-Intemational Industrial Corp. accounted for under
the equity method were presented in the Separate Financial Statements. We did not audit the
financial statements of these companies. These financial statements were audited by other
certified public accountants. and we have made adjustments to these financial statements to make
them consistent i accounting policy and conducted necessary examination procedures.
Therefore, we presented an opinion on the above financial statements and the amount presented
thereof is based on the auditors’ report of the other certified public accountants. The investment
of the above companies accounted for under the equity method amounted to NT$2.837.693
thousand and NT$2.773.540 thousand as of December 31, 2020 and 2019, which accounted for
19% and 17% of the individual total assets, respectively. The comprehensive mcome recognized
by the aforementioned companies in the peniod of January 1 to December 31, 2020 and 2019,
amounted to NT$179.547 thousand and NT$142 334 thousand, and accounted for 25% and 24%
of the mdividual comprehensive incomes, respectively.

12



Responsibilities of Management and Those Charged with Governance for

the Separate Financial Statements.

Management 15 responsible for the preparation and fair presentation of the separate financial
statements in accordance with the Regulations Governing the Preparation of Financial Reports
by Securities Issuers, and for such internal confrol as management determines 1s necessary to
enable the preparafion of separate financial statements free from matenals misstatement. whether
due to fraud or error

In prepanng the separate financial statements., management is responsible for assessing the
ability of Pan-International Industrial Corp. to confinue as a going concern. disclosing relevant
matters, and using the going concern basis of accounting, unless management either mtends fo
liquidate Pan-Intemational Industrial Corp. or to cease operations, or has no realistic alternative
but to do so.

Those charged with govemance (including the Auditing Committee) are responsible for
overseemng the financial reporting process of Pan-Intemnational Industnal Corp.

13



Auditor’s Responsibilities for the Audit of the Separate Financial Statements

Our objectives are to obtain reasonable assurance whether the separate financial statements
as a whole are free from material misstatement, whether doe to frand or error, and to 1ssue an
auditor s report that includes our opinion. Reasonable assurance 1s a lugh level of assurance, but
15 not a guarantee that an andit conducted m accordance with auditing principles generally
accepted in the Republic of China will always detect 2 matenial misstatement in the separate
financial statements when it exists. Misstatements can anse from frauwd or error. These are
considered material 1f mndrndually or in the aggregate, they could reasonably be expected to
mfluence the economuc decisions of users taken on the basis of these separate financial
statements.

As part of an audit in accordance with the auditing principles generally accepted in the
Republic of China, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

1. Identify and assess the nsks of material misstatement of the separate financial statements,
whether due to fraud or error, design and perform andit procedures responsive to those risks,
and obtain audit evidence that 1s sufficient and appropriate to provide a basis for our
opimon. The risk of not detecting a matenial nasstatement resulting from fraud 1s hugher
than for one resulting from error, as fraud may mnvolve collusion, forgery, infentional
onussions, misrepresentations, or the overnide of internal control.

2. Obtam an understanding of internal control relevant to the audit in order to design andit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal control of Pan-Intemational Industnial Corp.

3. Evaluate the appropniateness of accounfing policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’'s use of the going concemn basis of
accounting and. based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast sigmficant doubt on Pan-International
Industrial Corp. and its ability to continue as a going concem. If we conclude that a matenial
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the separate financial statements or, if such disclosures are mnadequate. to
modify our optmon. Our conclusions are based on the audit evidence obtamned up to the
date of our auditor’s report. However, future events or conditions may cause Pan-
International Industnal Corp. to cease to continue as a going cCONCern.
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5. Ewaluate the overall presentation, stmucture and content of the separate financial statements
(including the notes to the statements), and whether the separate financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

6. Obtamn sufficient appropriate andit evidence regarding the financial information of the

enfities within Pan-International Industrial Corp. fo express an opinion on the separate

financial statements. We are responsible for the direction, supervision and performance of
the separate audit, and we are responsible for forming an audit opinion on the separate
finanecial statements.

We commmumicate with those charged with governance regarding, among other matters, the
planned scope and finung of the audit and significant audit findings (including any significant
deficiencies in internal control that we identify dunng our andit).

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and fo comuunicate with them all
relationships and other matters that may reasonably be thought to bear on our independence (and
where applicable, related safeguards).

From the matters comnmmicated with those charged with governance, we determine those
matters that were of most significance in the audit of the separate financial statements of Pan-
International Industrial Corp. in 2020 and therefore are the key audit matters. We describe these
matters in our anditors’ report unless law or regulation precludes public disclosure about the
matter or when in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such commumnication.

PwC Taiwan

Man-¥o Ruan Lud
Certified Public Accountant

Min-Chuan Feng
Former Finanecial Supervisory Commission. Executive Youan
Approval No.:  Jin-Guan-Cheng-Shen-ZiNo. 0990058257

Former Securifies and Futures Burean, Financial
Supervisory Commission, Executive Yuan
Approval No.: Jin-Guan-Cheng-VI-ZiNo. 0260038033

March 23, 2021
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Pan-International Industrial Corp.

Separate Balance Sheet
Decamber 31, 2020 and 2019

Unit: WTD thousand

December 31, 2020 December 31, 2018
Asgets HNota Amount % Arnount %o
Current azzefs

1108 Cash and cash equivalenis 6 (1) ¥ 1,376,015 L. 405052 3
117 Met accoumts receivable 6(2) 938,742 i 1,383 400 8
1180 Accounts receivable - Belated parties 7

net 14809016 10 2,7112.213 17
120 (Other receivables 7 423,343 3 444383 3
1307 Inventory 6(3) 156,274 1 TGE, 746 5
1472 Crther current assets -others 2370 - 3411 -
1133 Total current assets 4,386,760 29 5,818,114 36

Noo-Current Assets

1517 Financizl assats measured at fair 6{4)

value through other comprehensive

income - Mon-current 1,233,266 9 833,336 g
1550 Investment by equity method 6(5) 0,254,068 42 9,425,620 58
1600 Property, plant, and equipment a6 () 18,788 - 19,704 -
1760 Met investment property 6(T) 34371 - 34,501 -
18440 Dieferred tax assets 620} 27451 - 318,104 -
1840 (Other nonoorment assets - othars 248 - 648 -
1533 Total non-current assets 10,568,192 71 10374322 64
13X Total azzets ¥ 14,954,952 100 3 14,193 436 100

(To be Confinued)
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Pan-International Industrial Corp.

Separate Balsnce Sheet
Decamber 31. 2020 and 2012

Unit: NTD thousand

December 31, 2020 December 31, 2019
LIABIIITIES AND EQUITY Note Armoumnt %o Amonnt %o
Current liabiity
2100 Short-temn beorrowings 6 (2) 3 1,367,040 CI 1,573,050 10
2130 Contmactual Liabilities - Current 42286 - 35,448 -
2170 Accounts payshle 651,873 4 1,085,039 7
2180 Accomnts payable - Related parties 7 1,200 748 9 2,102, 596 13
2700 Other payzhlas & (9) 174,857 1 100,544 1
2230 Current tax lisbilities 6 (20 77878 1 61,003 -
2300 Other current labilities - Othar 500 - T6E -
21X Total current habilities 3,624 232 24 5060438 31
Non-current liabilities
2570 Deferred tax lizsbilines 6 (20) 147286 1 128123 1
2640 Net defined benefit habilites- 6 (10}
DODCUITEnT 12459 - 40,776 -
2670 Orther noncurrent lisbilities - others 5. 186 - 5,187 -
253 Total non-current liabilities 164,931 1 174,186 1
2 Total Habilities 3,780.163 25 5234674 32
interests
Share capital 6 (11)
3110 Common share capital 5,183 462 35 5,183 462 32
Capital surphus 6 (12)
3300 Capital surphas 1,503,606 10 1,503,606 10
Eetained earnings 6 (13)
3310 Legal reserve 1,062,342 7 039410 4§
3320 Special rezerve 1312274 Q 883,205 g
3350 Unappropriated eamings 3453820 23 3,741.403 23
Othar equities 6 (14)
3400 Other equities ( LM [ 9B ( 131227 (9
ER Total equity 11,165,789 75 10,958,812 58
IXIE Total Eabikities and equity 5 14854 252 100 3 16,193 436 100

The notes to the separate financial statements attached constitute an 1ntegral part of the statements, please refer to them too.

Chairman © Sung-FaLu Manager © Sung-FaLn Accounting supervisor © Feng-An Huang
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Pan-Intermational Industiial Corp.
Separate Comprehenzive Income Statemnent
Japuary 1 to December 31. 2020 and 2019

Umut: NTD thousand
{except mm WD for earmings per share)

2020 2019
Ttem Amount %a Amount %a
4000 Operatng revenus 6(15)and 7 ¥ 12,132 878 100 % 17,288 803 100
5000  Operating cost 6(13)(18) and
7 { 11.526.383) ( 95 ( 16.656_188) ( 96)
3900 Crperating profit margm 606,495 5 632617 4
(Operating expenses 6 (18)
6100 Selling and marketing expenses { 70,729) - L 90.863) ( 1}
6200 General and admmstrative
expenses { 70,307 1y ( 73.851) -
G300 Fesearch and development
expenses { 12,380) - L 11,832} -
6450 Antcipated credit mmpanment 12 (2)
{loss) benefit { 1.848) - 319 -
G000 Total operating expenses { 155,264 ( 1y ( 176,227 ( 1)
6200  Operatng profit 451,231 4 456390 3
Mon-operafing income and expense
7100 Interest income £.343 - 9.574 -
7010 Crther income 6 (16) 9,225 1) 17.068 -
7020 Crther gams and  losses 6(17) { 28 460) - 123,929 1
7050 Fmancial costs 6(19) { 21,966) - 44.254) -
1070 The proportion of meome from
subsidiaries, associates, and joint
ventures accounted for under the
equity method 341,342 3 591614 3
T000 Total non-operating meome
and expenszes 507484 2 697931 4
7900 Net income before tax 738,715 -] 1,154,321 T
7950 Income tax expense 6 (200 { 95.525) ( 13 124 998} ( 1}
8200 Net income for the period 5 663,190 i % 1,029.323 3]
Oiher comprehensive income
(met)
Items that will not be reclassified
subseguenth to profit or loss
8311 Femeasured value of defined 6 (10
benefit plan . 26,166 - (% 3.867) -
8316 Unrealized evaluation profit and 6 (14)
loss of eqmty instrument
investment measured at faur
value through other
comprehensive income 534,103 5 107,578) ( 1}
8330 The proportion of meome from 6 (21)
subsidiaries, associates, and joint
ventures accounted for under the
equity method- items not
reclassified as income { 411,687 ( DI 43221 -
2349 Income tax related to items not & (20}
reclassified { 5,233) - 773 -
8310 Total of ttems not reclassified
to profit or loss 163,349 2 1538943 ( 1)

Item: that may be reclassified

The notes to the separate financial statements attached conshitute an integral part of the statements, please refer to them, too.

Chawmzn © Sung-FaLu MManager © Sung-FalLu Accounting superviser - Feng-An

Huang
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8361
8360

8300

8500

9730
9850

subseguenth: to profit or loss:
Cwrency translation difference

Total of ienys that may be
reclassified subsequently to
profit or loss:

Other comprebensive income

(met)

Total comprehensive income in

the current period

Earnings per share (EP5)
Basic earmungs per share
Dnhuted earmngs per share

Pan-International Industnal Corp.

Separate Comprehensive Income Statement

January 1 to December 31, 2020 and 2019

Unt: NTD thousand

{except in NTD for earmings per share)

6(14) ( 101216 ( 1) ( WEITH (D)
( 101216 (1) BT D
5 §2.133 1 (% 432670 (3)
5 725.323 £ % 596,631 3
6(22)
5 128 3% 1.99
5 127 % 197

The notes to the separate financial statements attached constitute an integral part of the statements, please refer to them, too.

Chamrman © Sung-FalLu

Manager : Sung-Falu
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Pan-International Industnal Corp.

Separate Statement of Chanses in Shareholders Equity

Janmary 1 fo December 31, 2020 and 2018

Utz NTD thousand

Capital swplus Fetamed eamings Otther equitias
Capital reserve -
difference Unrealzed Gam
between the prce (Losz) an
and face value Financial Assets at
from the Fair Value thr
Capital reserve - acqusifion or Curency Orther
Common shave  Capital reserve - Treasury chare  dizposal of equity Unappropriated translation Comprehensive
Note capital Issuance premuwm trznsachon with subsidianes. Legal reserve Special reserve earmngs difference Income Total Equity
2018

Jamary 1 3 51834e2 1402318 ¥ 95.543 ¥ 2745 40872 3 496,898 $ 3,790,709 4] 783,138 ) (3 100067 3§ 10532342

Met income for the penod - - - - - - 1,029,323 - - 1,029.323

Other comprehensive income recopmzed for 6 (14) (21)

the period - - - - - - ( 3603 ) 278778 ) 150291 ) ( 432672 )
Total comprehensive income in the cument
period - - - - - - 1,025,720 ( 278778 ) 150,291 ) 596,651
Earnings distribution and appropriation for 2018: 6 (13)

Provision of legal reserve - - - - 118,538 - ( 118,538 ) - - -

Provision of special reserve - - - - - 386,307 ( 386,307 ) - - -

Cash dividends - - - - - - ( 570,181 ) - - ( 570,181 )
December 31 1 5183482 1402318 3 98,543 % 2745 939410 % 883.205 $ 3741408 (£ 1081916 ) (% 250358 ) § 10958812

2020

Jarmmary 1 1 51834&2 1402318 3 98,543 1 2745 959410 - 883,205 T 3741408 1061916 ) (% 250358 ) § 10958812

Met income for the panod - - - - - - 663,190 - - 663190

Cther comprehensive income recogmized for 6 (14)(21)

the period - - - - - - 20,860 ( 101216 ) 142 489 62,133
Total comprehensive income in the cumrent
pertod - - - - - - 684,050 ( 101216 ) 142 489 725323
Earmings distnbution and provisions for 2019:  6(13)

Provision of legal reserve - - - - 102,932 - ( 102,932 ) - - -

Provision of special reserve - - - - - 429 069 { 429069 ) - - -

Cash dividends - - - - - - ( 518,346 ) - - ( 518346 )
Equity instnuments measured at fair vahe 6(14)
through other comprehensive income - - - - - - 78,723 - ( 78,723 ) -
December 31 3 51834e2 1402318 ¥ 95,543 ¥ 2745 1,062,342 $ 131221 $ 3,453,829 ¢ 1163132 ) (3 186,592 ) § 11.165.789

The notes to the separate financial statements attached constitute an integral part of the statements, please refer to them, too.

Chamman’ Sung-FaLu Manager. Sung-FaLu Accounimg supervisor: Feng-An Huang
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Pan-International Indwstrial Com.
Separate Statement of Cash Flows
January 1 to December 31 2020 and 2019

Unit: NTD thousand

Janmary 1 to January 1 to
ot Decearmnber 31, 2020 December 31, 2010
CASHFLOWS FROM OPERATING ACTIVITIES
Incoms before income tax 3 758,715 3 1154321
Adjusmnents
income and expenses items
Diepreciation expenses and smortizations 6 {18) 1544 1,571
Provision for anticipated credit impaimment loss 12(2)
(reversal gain} 1848 3187
Met benefits of financial assets and labilides G {17}
measured at fair value throngh the income - 13934
Intersst expense 6 {19} 21966 44254
Interast income [ E343) 0574}
Dividend income 6 (16) - 5,663 )
The proportion of incoms from subsidiaries,
asspciztes, and joint venmres accounted for under
the equity method [ 31342 501,614 )
Met profit from the disposal of non-oorment aszets a{17)
pending fiar sala - 145112}
Unrealized foreizn exchange gain 6 (23) [ 73835y 37,140
Changes in assefsliabilities ralated to business
activities
Met change in assets related to business aciivities
Finsncisl sssets and lisbilities measured at fair
valoe through the income - 50,600
Met accounts receivable 432,587 172,149
Accounts receivable - Felsted parties net 1,222 520 1,000,034
Inventory 612472 258,121
Orther recemvables 42,563 111,817
Orther current assets 1,141 445
Mat change in liabilites related to businass
activities
Accounts payahle { 433166y 10,764 )
Accounts  payable - Belated parnas [ 802,798 ) 87835
Orther payables [ 41780 T4088)
Orther current lisbilites { 268y 158)
Orther non-current lisbilities { 2151) 2482
Conmracmal lisbilites 5838 121,113 3
Cach inflow from operations 1417421 858,072
Income tax paid { 54167y 137,589 )
Met cash inflow from business activities 1,363,234 721,383
Diecrease (mcrease) of funds lent to related parties o486 280)
Proceeds from disposal of financial assets measured at
fair value throngh other comprehensive moome 166,954 -
Foetum of capital investment in financial asseds
megsured at fair valne through other comprehensive
income 0430 -
Proceeds from disposal of non-cwiment assets pending
for sala - 244,191
Parchase of property, plant and equipment { 220 -
Digcrease (mcresse) of receivables from purchase of
materials for a third parry 3id4x 24638
Diecrease in refundsble deposits 211 -
Interest received g343 0.574
Dividend received - 13,363
et cash inflow fom investment 180,084 243 501
Cazh flows from fnsncing activities
Diecrease in short-term bomowings 6 (23) { 132975) ( 178,120
The notes to the separate financial statements attached consotute an mtegral part of the statements, please refer to them,
oo
Chairman @ Sung-FaLu Manager © Sung-FaLu Accountng supervisor © Feng-An Huang
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Pan-Tnternational Indwstrial Comp.
Separate Statement of Cash Flows
January 1 to December 31, 2020 and 2012

Unit: NTD thousand

Tammary 1 to Tanuary 1 to
ot Diecamber 31, 2020 December 31, 2010

Interest paid [ 21066 44134
Cach dividend payment 6 (13} { S18346 ) 570,181 )
et cash outflow from financing activitias [ 673287 ) 802625 )

Increaze in cash and cash equivalents in the curment period 870.063 72250

Cash and cash equivalents at the beginning of the period 406052 424 603

Cash snd cash equivalents at the end of the period 3 1,376,015 3 405,052

The notes to the separate financial statements attached consttute an intepral part of the statements, please refer to them,
too.

Chairman @ Sung-Falu Manager - Sung-FaLlu Accountng supervisor © Feng-An Huang
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Anditors” Report
(20200 Cai-Shen-Bao-Zi No. 20003804

To Pan-International Industrial Corp.
Audit Opinions

We have audited the consolidated balance sheet of December 31, 2020 and December 31,
2019, the consolidated comprehensive income sheet., consolidated statement of changes in
equity, consolidated statement of cash flows from January 1 to December 31, 2020 and 2019,
and the notes to the consolidated financial statements (including the sunwmary of material
accounting policies) of Pan-International Industrial Corp. and its subsidianies (hereinafter “Pan-
International Group™).

In our opimon, on the basis of the result of our audit and the audit reports presented by
other accountants (please refer to additional infonmation section), all the material items prepared
in these consolidated financial statements are in accordance with the Regulations Governing the
Preparation of Financial Reports by Securities Issuers. and the Infernational Financial Reporting
Standards (IFES), Infernational Accounting Standards (TAS), interpretations and inferpretation
announcements recogmzed by the Financial Supervisory Commission. Therefore, they are able
to properly express the consolidated financial status of Pan-Intermnational Group as of December
31. 2020 and 2019, and the consolidated financial performance and consolidated cash flows
from Jamuary 1 to December 31, 2020 and 2019,

Basis of our opinions

We conducted our amdits in accordance with the Rules Governing Auditing and
Certification of Financial Statements by Certified Public Accountants and the auditing principles
generally accepted in the Fepublic of China for the statements of 2020, and the FKegulations
Governing the Aundit and Certification of Financial Statements by Certified Public Accountants,
Financial Supervisory Commuission Letter Jin-Guan-Zheng-Shen i Mo, 1020360805 dated
Febmary 5. 2020, and the aunditing principles generally accepted in the Republic of China for
the statements of 2012, Our responsibilities under those standards are further described in the
Anditor’s Responsibilities for the Audit of Consolidated Financial Statements. We are
independent of Pan-International Group in accordance with the Code of Ethics for Professional
Accountants in the Republic of China. and we have fulfilled our other ethical responsibilities in
accordance with these requirements. On the basis of the result of our audit and the audit reports
presented by other auditors, we believe that the andit evidence we have obtained is sufficient
and appropriate to provide a basis of our opinion

Kev Audit Matters

Eey audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the Group in 2020, These
matters were addressed in the context of our andit of the consolidated statements as a whole,
and in forming our opinion thereon. and we do not provide a separate opinion on these matters.

The key audit matters of the consolidated financial statements of the vear 2020 of Pan-
International Group are as follows:
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Assessment of the provision for loss in valuation of inventory

Description:

For additional information on the accounting policy of inventory valuation, refer to Note 4
(14) of the consolidated financial statements. For information on the uncertainty of accounting
estimates and assumptions for inventory valuation refer to Note 5 (2) of the consolidated
financial statements. For a descniption of the mventory items, refer to Note 6 (4) of the
consolidated financial statements. As of December 31, 2020, Pan-Infemnational Group
recognized mventory loss and provision for valuvation loss of mmventory amounting to
NT$2,163.387 thousand and NT$196,191 thousand, respectively.

Pan-International Group mainly produces cables for electronic signals, connectors, PCB
and computer peripherals manufactured by subsidianies. Rapid changes in the technological
environment allow for only a short life cycle of the inventory. In addition, the invenfory 1s highly
vulnerable to price fluctuations in the market. The result is devaluation due to falling prices of
inventory, or the risk of phase ouf 1s lugher Pan-Intemational Group measures the nommal sale
of inventory using the lower of the cost or the net realizable value. The above provision for the
valuation of mventory loss is mainly based on obsolete items or damaged items of inventory.
The net realizable value 1s based on the expenience of handling obsolete items of inventory in
the estimation Because the amount of inventory of Pan-Intemational Group 15 significant and
the inventory covers a great vanety of items, it requires human judgment in sorting out the
obsolete or damaged items from the invenfory. This requires further judgment in the audit. We
therefore listed the provision for valuation loss of mventory of Pan-Infemational Group as key
audit matter.

24



The appropnate audit procedure

We have conducted the following audit procedures on the provision for valuation loss of
obsolete or damaged inventory:

1.  Assess to deternune if the policies for recognizing the provision for valuation loss of
inventory m the financial statement period 1s consistent and reasonable.

2. Examune if the logic of the system of the mventory aging table for the valuation of
inventory used by the management 1s appropriate, m order to confirm that the information
presented mn the financial statements 15 congruent with the policies.

3. Assess to deternune if the provision for valuation loss of mventory is reasonable on the
basis of the discussion with the management on the valuation of the net realizable value of
the obsolete and damaged items of mventory and the supporting documents obtamned.

The appropriateness of manual daily journal entries
Description:

The journal entries tracked the day-to-day transactions that took place, and the balance of
the 1fems for the financial statements and transaction amount are constituted through posting,
aggregation, and classification. Pan-International Group classifies its daily journal enfries mfo
automatic entries and manual entries. Automatic entries refers to the operation procedure of
imifial fransactions through the front-end subsystem (e.g.. the systems of sale. purchase,
production, and inventory) and the approval procedure, and the transfer of related transaction
enfities to the daily journal Manual entries use a manual operation mode fo directly record and
approve other non-automatic transfers i the daily joumal.

There are many modes for manual entries and they are complex, which involve manual
operation and judgment. Inappropriate daily journal entries may result in material misstatement
in the financial statements. We hold that mamual enines in the daily journal are highly nsky by
nature, and singled out the exanunation of mamual entries 1n the daily journal as key aundit matter.
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The appropriate audit procedure

The audit procedure used and the general summary 15 specified as follows:

1. Understand and assess the character of mammal enfries in the daily journal and the entry
process, the effectiveness of control, and the appropniate division of labor and authority
among the staff. ncluding inappropnate personnel, time, and account fitles.

2. From the above understanding and assessment, for entnies idenfified as high nsk due fo
manual entry, we checked related supporting documents, the appropniateness of the entries,
and the confirmation and approval of the authorized personnel.

Additional information - audits conducted by other auditors

Some of the investee compames of Pan-International Group accounted for under the equity
method were presented in the consolidated financial statements. We did not audit the financial
statements of these compames. These financial statements were audited by other certified public
accountants, and we have made adjustments to these financial statements to make them
consistent in accounting policy and conducted necessary examination procedures. Therefore,
the opmons on the aforementioned consolidated financial statements regarding the amount
presented in the aforementioned financial statements of these compamies before adjustment were
based on the Auditors™ Report of other cerfified public accountants. The fotal assets of the
aforementioned companies (including the investment accounted for under the equity method) as
of December 31, 2020 and 2019, amounted to NT$5,766,000 thousand and NTS$5,059 247
thousand, respectively, accounting for 28% and 23% of the consolidated total assets, respectively.
Revenue for the years ended December 31, 2020 and 2019, amounted to NT$5,225.571 thousand
and NT$5.257,526 thousand, respectively, accounting for 25% and 21% of the consolidated net
operating income, respectively.
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Additional information - Issuance of Auditors’ Report on Separate Financial
Statements

Pan-Intemational Industrial Corp. has prepared the separate financial statements of 2020
and 2019 We have audited these statements and 1ssued an unqualified opimon and additional
information. Auditors” Reports issued by other accountants are on record for reference.

Responsibilities of Management and Those Charged with Governance for
the Consolidated Financial Statements.

Management 1s responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with the Regulations Governing the Preparation of Financial
Reports by Securities Issuers, the IFRS, IAS, IFRIC and SIC recognized by the Financial
Supervisory Commission and for such mtemal control as management determines 13 necessary
to enable the preparation of consclidated financial statements that are free from material
misstatement, whether due to fraud or error.

In prepanng the consolidated financial statements, management i1s responsible for
assessing the ability of Pan-International Group to continue as a going concem, disclosing
relevant matters. and using the gomng concern basis of accounting. unless management either
intends to liquidate Pan-International Group or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance (mmcluding the Auditing Commiftee) are responsible for
overseemng the financial reporfing process of Pan-International Group.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or emror, and to
1ssue an auditor’s report that includes our opimion Reasonable assurance 1s a lugh level of
assurance, but 1s not a guarantee that an audit conducted in accordance with auditing principles
generally accepted in the Republic of Cluna will always detect a material nusstatement in the
financial statements when it exists. Misstatements can anse from fraud or error. These are
considered matenial if, individually or in the aggregate. they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an andit in accordance with the auditing principles generally accepted in the
Republic of China, we exercise professional judgment and mamtam professional skepticism
throughout the andit. We also:

1. Identify and assess the risks of material misstatement of the conslidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those nisks,
and obtain audit evidence that 1s sufficient and appropriate to provide a basis for our opimon.
The nsk of not detecting a material misstatement resulting from fraud 1s higher than for one
resulting from error, as fraud may mvolve collusion forgery, infentional omissions,
misrepresentations, or the overnde of mtermnal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropnate i the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the mnfemal control of Pan-Intemational Group.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounfing and, based on the audit evidence obtained, whether a matenal uncertainty exists
related to events or conditions that may cast sigmficant doubt on Pan-International Group
and 1ts ability fo confimie as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’'s report to the related disclosures in
the financial statements or, if such disclosures are madequate, fo modify our opimon. Cur
conclusions are based on the audit evidence obtamed up to the date of our auditor’s report.
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However, future events or conditions may cause Pan-Infemational Group to cease to
continue as a going Concem.

5. Evaliate the overall presentation structure and content of the consohdated financial
statements (mcluding the notes to the statements), and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.

6. Obtamn sufficient appropnate audit evidence regarding the financial information of the
entifies within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the Group aundit, and we
are responsible for forming an andit opimon on the Group.

We commumnicate with those charged with govemance regarding. among other matters, the

planned scope and timing of the audit and sigmificant audit findings (including any significant
deficiencies in internal control that we identify during our andit).

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence (and
where applicable, related safeguards).

From the matters communicated with those charged with governance, we deternune those
matters that were of most significance 1n the audit of the consolidated financial statements of
Pan-International Group i 2020 and therefore are the key audit matters. We describe these
matters i our auditors’ report unless law or regulation precludes public disclosure about the
matter of when.in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

PwC Taiwan

Man-Yu Ruan Lui
Certified Public Accountant
Min-Chuan Feng

Former Financial Supervisory Commission, Executive Yuan
Approval No.:  Jin-Guan-Cheng-Shen-ZiNo. 0900058257
Former Securities and Futores Burean. Financial
Supervisory Commission, Executive Yoan

Approval No.: Jin-Guan-Cheng-VI-ZiNo. 0060038033

March 23, 2021
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Pan-Intemationsl Indusirial Corp. and Subsidianies
Consolidated Balance Sheets
Dracember 31. 2020 and 2019
Unit: WTD thowsand

December 31, 2020 December 31, 2019
Aszets Hota Amount ki) Armonmt %
Current assets

1100 Cash and cash equivalents 6 (1) ¥ 7,344,242 M % 6,200,511 el
1110 Financial assets at FVTPL - Cuorent 6 {2) 54250 - 81,511 -
1150 et notes recaivable 6{3) 41 - 6,205 -
1170 et accounts recaivabls 63} 2,564,231 12 2508473 12
1180 Accounts receivable - Felated partes 7

net 1,750,169 13 4,003 550 1%
1200 (Other receivables 7 118,590 1 149302 1
1303 Inventory 6 {4) 1,967,196 10 2403527 11
1470 Crther oument assets B 150,825 1 214,781 1
113 Total current assefs 1516754 73 15,830 860 73

Non-Current Assets

1517 Financizl assets measured at Suir 6{3)

value through other comprehensive

income - Mon-current 1,367,713 12 2,607,269 12
1535 Financizl assets measured at after- 6 {6) and 8

amortization cost - Mon-crrent 1,306 - 1,201 -
1550 Investment by equity method 6{7) 804,554 4 838,555 4
1600 Property, plant, and equipment i (E)and B 1,670,684 8 1,682,528 2
1755 Fight-of-use assets 6 {0 2BEITD 1 303,822 2
17 et investment property 6 {10) and 3 234,558 1 151,021 1
1780 Intangible asset 6 {11} 36,963 - 37,142 -
1840 Dreferred tax assets 6 {25) 00266 1 108,781 -
1900 (Other non-ourment assets 17,857 - 17,504 -
153X Total non-current assets 5,512,080 27 5847013 27
133X Total assets 5 20,670,624 1 § 21,687,782 1040

(T be Confinued)
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Pan-Intemational Industrial Corp. and Subsidiaries

Consolidated Balance Sheets

December 31. 2020 and 2019

Unit: HTD thousand

Diecember 31, 2020 December 31, 2019
LIABILITIES AND EQUITY Hote Amount % Amount %
Current liability
2100 Short-tenmn bormowings 6 (12} ¥ 1,568,333 2 % 1,573,950 7
2130 Contractual lsbilities - Current i (200 305,622 2 263,111 1
2170 Acconnts payable 2,813,815 14 3,307,826 15
2180 Acconnts payable - Felated parties 7 1,356,093 7 2188703 10
2200 Other payzbles 6{13) 205,806 4 049,138 5
2230 Current tax lisbilities 309,283 185408 1
2280 Lease lisbilites - Current 7 73,157 - 79387 1
2350 Oither current lisbilities - Other 28,282 - 41,7222 -
21X Total current liabilities 7450381 34 8,588,925 40
Non-current liabilities
2570 Deferred tax liabilites 6 (25) 268,971 1 257,574 1
2580 Lease liabilities - Mon-curreat 7 147,802 1 215,900 1
2600 Orther non-currens lizhilities 6 (14) 23 166 - 47440 -
25X Total non-current habilities 440,939 2 520523 2
2 Total abilities 7,801,330 33 9,108,848 42
Equity attributable to owners of the
parent company
Share capital 6(15)
3110 Common share capital 5,183 462 25 5,183 462 24
Capital surplus 6 (16)
3200 Capital surphis 1,503 606 ] 1,503 606 E
Fetained earnings 6(17)
3310 Legal resermve 1,062,342 5 058410
3320 Special reserve 1312274 4§ 883205
3350 Unappropriated eamings 3453820 17 3,741403 17
Other equities 6 (18)
3400 Other aguities { 1340724y ( 0 1312374y ( )
1 Total equity attributable to
owners of the parent company 11,165,789 54 10,958,812 51
36 Non-controlling interests 6 (19} 1,622 505 L 1,619,122 7
3O Total equity 12,788,294 &2 12,577 834 58
Significant Contingant Lisbilities and 9
Unrecognized Commitments
3NIX Total iabilities and equity ¥ 20,670,624 100 % 21,687,782 100

The notes to the conselidated financial reports are attached as part of this consolidsted financial report; please refer to them, too.

Chairman @ Sung-FaLu

Manager : Sung-FaLn
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Pan-International Industnal Corp. and Subsidianes
Consolidated Statements of Comprehensive Income

January 1 to December 31, 2020 and 2019

Unit: NTD thousand

{except m NTD for earmings per share)

2020 2019
Item Hote Amount Amount
4000 Operatng revenne 6 (20) and 7 5 20,547 713 100 % 25,600,708 100
5000  Operatng cost 6 (4 (23)
And 7 { 18,403 018} ( 890 ( 23241.509y (91}
5900 Crperating profit margm 2144 695 11 2359199 9
Operating expenses 6(23)
6100 Selling and marketing expenses { 220,811 1y 260.572) ( 13
6200 (eneral and admomistrative
expensas { TI642T) ENN 642 540) ( H
6300 Eesearch and development
expenses { 267,362 ( 1y 274 283) ( 13
6450 Anticipated credit impanment 12 {2}
{loss) benefit { 15,297) - 12 603 -
6000 Total operating expenses { 1,219.897) ( &) o 1164791 ( 4y
6500  Operating profit 924 798 5 1,194 408 5
Mon-operating income and expense
7100 Interest mcome 111,701 - 101,647 -
7010 Other income 6(21) 135412 1 89,011 -
7020 Other gams and  losses 6(22) 90,455 - 248 845 1
7050 Fmanecial costs 6 (24) { 35,099) -0 37,688) -
T060 Share of profits and losses of &N
affilbiated companies and joint
venfures recognized by the
equty method { 34,001 -0 46.113) -
7000 Total non-operating meome
and expenses 268 468 1 335,702 1
7900 Net income before tax 1,193 266 & 1,530,110 &
7950 Income tax expense 6(25) { 402,771} ( 2 ( 376.973) ( 1)
8200 Net income for the period 5 790 495 4 % 1,153,137 5

(Te be Confinned)
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Pan-International Industnal Corp. and Subsidianes
Consohdated Statements of Comprehensive Income
January 1 to December 31, 2020 and 2019

Unat: NTD thousand
{emeept in NTD for eamings per share)

2020 2018
Item Mote Amount %a Amonunt %
Item: that will not be reclassified
subzequently to profit or loss
8311 Femeasured value of defined G {14}
benefit plan 5 26,079 - (3 4.475) -
8316 Unrealized evaluation profit and & (18}
loss of equity instrument

nvestment mezsured at faur

value through other
comprehensive iIncome 142 489 1 ( 150.291% ( 1)
5349 Income tax related to items not 6 (25
reclazsified { 5.2315 - 773 -
£310 Total of items not reclassified
to profit or loss 163,335 1 ( 153.993) ( 1)

Items that may be reclazsfied
subsequenth to profit or loss:

836l Currency translation difference 6 (18 (19) { 161 568) ( 1) 208 328) ( 1}
B360 Total of items that may be
reclassified subsequently to
profit or loss: { 161 568) ( 1) ( 298 328) ( 1}
8300  Other comprehensive income
(met) 5 1.767 -3 452321) ( 2)
8500 Total comprehensive income in
the current period 5 792262 4 i 700816 3
MET PROFIT ATTRIBUTABLE
TO:
8610 Cramners of the parent company L 663,190 i % 1,029.323 4
8620 Non-controlling interests 127 305 1 123814 1
5 790,493 4 % 1,153,137 5

Total comprehensive income
atiributable to:

8710 Creners of the parent company 5 725,323 4 % 396,651 3
8720 Mon-controlling interests 66939 - 104,165 -
5 792 262 4 % 700,816 3

Earmings per share (EPS) 6 (26)
9750 Basic earmangs per share § 1.28 % 1.99
9850 Dnhated earmngs per share § 1.27 % 1.97

The attached notes to the conselidated financial reports are part of this consolidated financial report; please refer to them, too.

Chairman © Sung-FaLu Manager : Sung-FaLu Accounting supervisor ¢ Feng-An
Huang
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Pap-Intermaticzal Endestrial Corp. and Subsidiaries

Lomsolidered Searennaa: of Changss Equine
-1 R W10
Equity attritmhls to camems of the pamat compamy
Unrsalized Gain
{Loss) en
Finenciz] Assets at
Fair Value through
Capital resarve - Capital mossns - Currency Orthar
Common skare Tssuance Treasury skare Unappooprizbed translafion Conprebsnstve Mon-conimllng
Hets capital premnn fransacion Lag masns Special maane sarzingy Hfarsmcn Inceow Toad Imareat Teal Equity
Balance on Jamuary 1 £ 31E3882 5 LH3lE $  10LE i 0Em £ 496808 3,780,710 (3 TE3138 ) (3 100067 3§ 10532341 5 1L5E0, 75T 5 1251308
Mot inconee for the pariod - - - - - 1,000,323 - - 1,009,323 123,814 1,153,137
Crther compmbszie Doome mcommized for the § (18]
paricd - - - - - 3603 ) ITETHR ) ( 150380 ) HIETL )y | 156483 ( 451311 )
Totzl coosprebensive incoee in the cummnt
peiod - - - - - 1025, 72 [ ITETR ) ( 150,21 ) 396,631 104,163 THLELS
Exmizgs, dutribetion and appropristion for & (17}
J01E:
Provision of legal rsarme - - - 11E.538 - 118,338 ) - - - - -
Proviion of special reane - - - - 385307 { 366,307 ) - - - - -
Canh dnidands - - - - - 70,181 ) - - FM181 ) - TMLIEL )
Deaease i non-controlling st 6 (159 - - - - - - - - - { 65,800 ) [ 63,600 3
Balance on Decambar 31 £ 3,1E3.462 £ LH3lE % 101JEE i 938410 % EE3205 5 374,803 (3 106196 ) (3 150,338 ) § 1093811 5 1,619,112 5 12377934
I
Balance om Famuary 1 £ 3,1E3.862 8 1LHZ31E $  100EE 5 9340 5 EE3205 3T (3 LoAlRlE ) (3 250,338 ) 5 1093.E11 I 1619110 12577934
Mot income for the pariod - - - - - 63,190 - - 6,150 127,303 00453
Cther compmbszive mooms moogmized for the § (15)
paricd - - - - - 20,680 101,216 } 142,489 62133 { 80,366 ) 1,767
Tota] copsprebensive income in the curmnt
period - - - - - 6B4,030 101,216 ) 142,459 TH 313 6,939 L6
Eamnings distribution and provisicns for 2318 6 (17)
Proviion of legal resara - - - 102,532 - 102,932 ) - - - - -
Proviiion of spedial meens - - - - 419,065 { 429,069 ) - - - - -
Canh dnidands - - - - - 518,346 ) - - J1B.346 ) - 1B )
Equity imstuments meavamed at f2ir vahe 6 (18}
throng othar conprabkansive income - - - - - 78,72 - 0 76,723 ) - - -
Deaease o non-contolling et 6 (199 - - - - - - - - - { 63336 ) ( 63,536 )
Balanco on Decamber 31 £ 3,1B3.482 i 14318 f 101EE 5 LO&L342 £ 1312374 § 345EEW (3 L1&.03r) (3 166,%2 3 § 11145788 5 161,505 % 12,7BE %4
Tha aracked note: to the consclidatzd fnancial roperts 2 part of teis comeolidated Snaseial mport ©  pleass mofor %o taee, too
Chairman: Semng-Fa Lun Managzer: Sung-FaLn Accoumting suparvisor. Fomg-An Fromg
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Pan-Intemational Industrial Corp. and Subsidianies
Consolidated Statements of Cash Flows

Jauary 1 to December 21, 2000 and 2019

Unit: WTD thowsand
JTamaary 1 to December Tamuary 1 to December
Hae 31, 2020 31, 2019
CASHFLOWS FROM OPER ATING ACTIVITIES
Income before mooms tax 3 1,183 264 H] 1,530,110
Adjustments
Imeoms and expenses items
Depreciation expenses and amortizations & E}g 308548 2144040
BProvision for anticipated credit impairment loss (rewersal  12(2

15207 12,503
gg'rng-meﬁis of fmancial assets and liabilities measured st 6 (22) ( )

famr walwe through the income { 488047 19013 )
Inferest expense 624 35,004 57,588
Interest incame 11,701 ) 101547
Dividend income & 21) g 1.547 :. E 7442
Income from renfal redocton 4308 ) -
Share of profits and losses of afiliated companies 67
ﬁﬁm%ml ' [ "Hsg:% YL ﬁ'ﬂg )
320 ] i
Ne'r]nrss fram the dJ;pmulnf]%%mr plart and 621 0085 . o
I'-i pmﬁt&umte dizposal of non-cument assets pendinz 6210
fior zal - 145,112 )

Changes ma-sse‘ts]mb:llm related to business activities
et change in assets elated to business actvities
Financial assets and liabilides measured at fair valus

throush the incoms 73.172 §.060
et notes receivable 6163 [ 6,011 )
et accounts receivable { IBB15 ) 184,334
Accounts receivable - Felaed parties net 1.345.088 1,564,704
ey : i3 lls
Criber cuorent assets ELE 5,505 )
et chanpe in liabilities related to business activities
Arcounts payable { 2001000 BRS362 )
Accounts  payable - Belated panies 370500 ( 62,802 )
Criher paryah 132435 58,580
Ctther cumrent liahilitiss 13,969 ) i JEEL
Conracal Eabilites 133511 134,501 )
Crthier pon-current lisbilites { 24365 ) 4604
Cash inflow from operatons . 2 E1VAE]
Income tax paid [ 266843 ) 363,058 )
Met cash mflow from bosiness activities 171325347 236005
Pmceedsfmmdjsp-ugfnfﬁmndﬂ a;sm measursd at far
value throwgh ether comprehensive inc 285,412
Fetam of capital investment in Emcu] assets measured at fair
value through other comprehensive income 10271
Acquizitior of financial assets measured at after-amartzation ( 1738012
cost - 138,
Dtisposal of financial asset: measured at after-amortization cost - 3442005
Prnceed;ﬁnmdlspusﬂnfmnm&ntaﬁsﬂspenﬂiuzfmsal& - 244101
B Buadtssesd of sty ket " ‘ st ¢ mr
al p]'ﬂ[:El.'t\ p equipment I 5223
Im:reuse in mﬁmﬂ { 48l )
Discreass in refimdable dq:—n:m 614 ;.I:SE
Increase in other non-cumrent assets { 6711) 1554)
Interest received 111065 101,584
Drividend received 1,547 7442
Met cazh mflow from imvestment 1021 T8 1057
Increase (decrease) n 'ﬁn-t&n:n Domowings 628 67,382 548,162
Lease principal repayment 45,934 ) 55,004
Cash diwi pavment 6017 518344 ) 570,181
Imperest paid 34549 ) 55034
Mumber of cash dindends paid to noo-conirolling inferests 617 63,538 ) 5,80
et cazh ourflow from financime acovities { S15.005 ) 1.307.081)
Impact of changes in the exchanzs rate oo cash and cash
equivalents 2L002 188,058 )
Increase in cash and cash equivalents in the cument period 1343731 1757143
Cash and cash equivalents at the beginning of the period 6,200,511 2443 368
Cash and cash equivalents at the end of the period 3 7,544 343 5 6200511

The attached nobes to the comsolidated francial mports are part of this consolidated financial repert | pleass M o them, too.

Chairman; Smmg-Faln Mamapgar Sung-Fala Accouting suparviser: Fang-An Frang
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Attachment 4

Pan-Intemational Industnial Corp.

Eamings Distribution Table
2020
Unit: In New
Tatwan Dollars
Item Amount
Una iated retained earnings at -
be ﬁmﬂgﬁ‘ e tem £ 2.691.057.868
Plus: R.EI]]E-HEU.I‘EI.‘!]E:H’[E: of lhe defined l_:-enﬂﬁt 70.850.015
plan recognized in retained eamings T
Plus: Gain on disposal of equity mstrument
measured at fair value through other
comprehensive income transferred to
retained earnings 78,723,050
Plus: Net income after tax 663,189,780
Less: Legal reserve (76,277 273)
Less: Special reserve (37.450,559)
Eamings available for distnibution 3,340,102, 779
Item for distribution:
Shareholders™ cash dividends (Note) NT$0.65 per share (336,925,083)
Ending undistributed earnings 3.003.177.696

Note 1: The eamings of 2020 15 to be distributed in priority for this year

Note 2:  According to the provisions Article 21 of the Articles of Incorporation, for the
1ssuance of cash dividends and bonuses resolved by the board of directors, the
board of directors is authorized to establish the distribution plan and to report
to the shareholders™ meeting.

Chairman of the Board: Managenal Officer: Accounting Manager:
Sung-Fa Lo Sung-Fa Lu Feng-An Huang
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Attachment 5

Pan-International Industrial Corp.

Comparison Table for Amendments of “Procedures for

Derivatives Transactions™

amount 1s equivalent fo an
amount exceeding US550
million.

President: The authorized
amount is equivalent fo an
amount exceeding US$3010
million but less than 1550
million (inclusive).

(IIT} Financial supervisor: The
authorized amount 1s
equivalent to an amount less
than 175530 million.

(IV) Executing Unit: Financial
Department.

The aforementioned authorized
amounts refer to the total amount of
each contract of derivative
transaction. The Chairman is
authorized to make adjustments
according to the changes of the
enviropment; however, the result
after adjustment shall be reported to
the Board of Directors for review.

(ID)

I ~ IV Omutted

(I} Chatrman: The authorized
amounf 15 equivalent to an
amount above US515
million (inclusive).
President: The authorized
amount is equivalent to an
amount above 15510
million {inclusive) but less
than US$15 mullion.

(IIT) Senior supervisor
designated by the Board of
Directors: The authorized
amount is equivalent to an
amount above US$5
million {inclusive) but less
than US$10 million.

(IV) Financial supervisor: The
authorized amount 15
equivalent fo an amount
less than US$S5 million
(inclusive).

(V) Executing Unit: Financial
Department.

The aforementioned authorized
amounts refer to the total amount
of each contract of derivative
transaction. The Chairman is
authorized to make adjustments
according fo the changes of the
environment; however, the result
after adjustment shall be reported
to the Board of Directors for
TEVIEW.

I ~ IV Omutted

(I

Provision After Amendment Current Provision Explanation
Arficle 5 Operation Procedure Article 5 Operation Procedure The authorized
I. Authorized Amount, Management I Authorized Amount, amount for
Level and Executing Umit: Management Level and Executing
(I) Chaimman: The authorized Unit: each

managemennt
level is
adjusted in
order to satisfy
the actual
needs
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